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Straight away 

IFRS bulletin from PwC 
 

IASB issues exposure draft of 
amendments to IAS 1 

What is the issue?  
 
The IASB issued an exposure draft of 
amendments to IAS 1 (the ‘ED’) as part of 
its Disclosure Initiative. The deadline for 
comments is 23 July 2014.  
 
The following is a summary of the 
proposed amendments.  
 

Materiality 
 
The ED requires that an entity should not 
aggregate or disaggregate information in 
a manner that obscures useful 
information – for example, by 
aggregating items that have different 
characteristics or disclosing a large 
amount of immaterial detail. 
 
Where management determines that an 
item is material, the ED requires that it 
should assess which specific disclosures 
set out in the relevant standard should be 
presented and whether additional 
information is necessary to meet the 
needs of users of financial statements or 
the disclosure objectives of that standard. 
 
These proposals apply to both the 
primary financial statements and the 
notes to the financial statements.  
 

Disaggregation and subtotals  
 
The proposals address additional 
subtotals in the statement of financial 
position or the statement of profit or loss 
and other comprehensive income. The 

ED specifies what additional subtotals 
are acceptable and how they are 
presented. The proposed guidance 
captures common subtotals that are not 
specifically required by IFRS, such as 
operating profit or profit before interest 
and tax.  
 
Additional subtotals should be: 
 

 made up of items recognised and 
measured in accordance with IFRS;  

 presented and labelled in a manner 
that makes the components of the 
subtotal understandable; and 

 consistent from period to period.  
 

The ED requires that an additional 
subtotal in the statement of profit or loss 
and other comprehensive income should 
not be displayed with more prominence 
than the subtotals and totals specified in 
IAS 1. Additional subtotals should be 
reconciled to the subtotals and totals 
required by IAS 1. 
 
The proposals also permit an entity to 
disaggregate specific line items required 
by IAS 1 in the statement of financial 
position or the statement of profit or loss 
and other comprehensive income. For 
example, an entity that presents property 
separately from plant and equipment on 
the statement of financial position would 
still comply with IAS 1. 
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Notes 
 
Management should consider the 
understandability and comparability of 
its financial statements when it 
determines the order of the notes. An 
entity is not required to present the notes 
to the financial statements in a particular 
order. An entity might, for example, 
present more significant notes first, or it 
might present linked areas sequentially. 
Such flexibility, which is already 
permitted by IAS 1, could allow for 
management to provide further insight 
about the entity.  
 
An entity should also cross-reference 
each item presented in the primary 
financial statements to the related 
information in the notes. 
 
Disclosure of accounting policies 
 
The ED clarifies how to identify a 
significant accounting policy by removing 
unhelpful examples. The IASB recognises 
that additional work is required, as part 
of its Disclosure Initiative, on 
determining and disclosing significant 
accounting policies. 
 
Other comprehensive income from 
equity-accounted investments 
 
The ED requires that the share of other 
comprehensive income arising from 
investments accounted for under the 
equity method is grouped based on 
whether the items will or will not be 
subsequently reclassified to profit or loss. 
Each group should then be presented as a 
single line item in the statement of other 
comprehensive income. 
 

 
 
 
 
 
 
 
 
 
 
 

Am I affected? 
 

The proposed amendments affect every 
entity. The ED addresses areas of IAS 1 
that are currently misunderstood by 
some preparers and users. The proposals 
will be particularly relevant to entities 
that present additional subtotals in the 
statement of financial position or the 
statement of profit or loss and other 
comprehensive income. 
 

What do I need to do? 
 
Please read the proposed amendments in 
their entirety, to determine the impact on 
you, and consider commenting on the 
proposed amendments. 
 

What is next? 
 
The broader Disclosure Initiative is 
ongoing, and the IASB is expected to 
issue an exposure draft of the proposed 
amendment to IAS 1 on classification of 
liabilities in quarter three of 2014.  
 


