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Fokus pa udvalgte arbejdspakker i EU’s handlingsplan

Gregn compliance

Tak for i dag og dine PwC kontakter




Introduktion til
baeredygtig
finansiering




Baredygtighed og klima - to perspektiver

Hvordan selskabets aktiviteter Hvordan klimaforandringer
pavirker klimaforandringer pavirker selskabet
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Den finansielle sektor er en del af lasningen

EU’s tre ambitiegse klima- og energimal inden 2030

40% 30%

Mindst 30% energibesparelser
sammenligner med et business as

usual-scenarie

Reduktion af Vedvarende energi skal udggre
drivhusgasemissioner med mindst mindst 27% af det endelige
40 % sammenlignet med 1990 energiforbrug

Den finansielle sektor er en del af Iasningen og kan spille en afgerende rolle for at na EU’s baredygtighedsmal

I Mindre gkonomisk skade forarsaget af | -
gget vejrrelateret gdeleeggelse I , ,
I EU forudser et arligt

- investeringsbehov pa omkring
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| — [0 —> "L‘ > @ €180 milliarder i den granne
) transformation for at na malene
Baeredygtige Investeringer En sund planet inden 2030. , ,
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_ Sterre hensyn til investorers [ I
baeredygtighedspraeferencer
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Arbejdspakker i EU’s handlingsplan

EU’s handlingsplan for baredygtig ) N )
finansiering Handlingspunkter i EU’s handlingsplan

Reoriente.ring' af kapitalstrgmme mod et 1 Taksonomi: Oprettelse af et EU-klassificeringssystem for baeredygtighedsaktiviteter
baeredygtigt finansielt system
+ For at na EU's klima- og energimal inden 2030 skal 2 Standarder: Oprettelse af standarder og etiketter for granne finansielle produkter
et hul pa 180 milliarder euro om aret lukkes
+ EU forventer en mere robust og konkurrencedygtig 3 Baredygtige projekter: Fremme investeringer i baeredygtige projekter
gkonomi pa grund af gren transformation og mere

effektive produktionsprocesser 4 Investeringsradgivning: Integrering af baeredygtighed i finansiel radgivning

Miljg-, ledelses- og baeredygtighedsaspekter 5 Benchmarks: Udvikling af benchmarks for beeredygtighed
som standard i risikostyring %

¢ Begreensning af gkonomiske virkninger ved miljg- Baredygtige ratings: Bedre integration af beeredygtighed i ratings og markedsundersggelser
og sociale risici

+ Opna tilstreekkelig overvejelse af miljgmaessige, 7 Baredygtighedsforpligtelser: Afklaring af forpligtelserne for institutionelle investorer og kapitalforvaltere
ledelsesmeaessige og sociale risici i den finansielle
sektor i risikoanalyse 8 Risikostyring: Integrering af baeredygtighed i lovgivningsmeessige krav

Fremme gennemsigtighed og baeredygtighed 9 Oplysning om baeredygtighed: Styrkelse af baeredygtighedsoplysning (disclosure) og regnskabsstandarder

* Muliggere, at der sker en passende vurdering af . — - . - - — .
den langsigtede vzerdiskabelse 10 Corporate governance: Fremme baeredygtig virksomhedsstyring og mindske kortsigtede dispositioner pa

kapitalmarkederne

» Styring af virksomheder i en mere baeredygtig og
langsigtet retning

Vedtaget lovgivning
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Tidslinje

30/4 - 2020
Deadline for
benchmark
administrators to
comply with BMR
amendments

June 2020
Publication of
Taxonomy

PwC

Q4 2020

Expected final ECB
guide on
climate-related and
environmental risks

December 2020
ESAs to submit
RTSs to Disclosure
Regulation (delayed)

December 2020
Expected technical
screening criteria
Taxonomy objectives
1&2

January 2021

New Strategy on
Sustainable Finance
expected presented
from European

30/6 - 2021
Applicable date for
EBA guidelines
on loan origination
and monitoring

28/6 — 2021

Q2 2021 ;
Carmlesiam i Deadline for EBA
€gisiative to report to EC on
proposal on EU potential inclusion
Green Bond of ESG risks in
Standard expected the SREP
January 2021 perforntwedt o
Legislative proposal competen
oI (T (e 6 autréorltles (based
NFRD expected anieldl
amendments)
10/3 - 2021 December 2021

Applicable date
for Disclosure
Regulation

June 2021

Delegated acts
Taxonomy non-financial
disclosure (Disclosure
Regulation)

Delegated acts
technical screening
criteria Taxonomy
objectives 3-6
expected

31/12 - 2021
Expected applicable date
for CRA-R amendments

June 2022
Application date
for CRR ESG
disclosure

Q4 2021/ Q1 2022
Expected applicable
date for MiFID I,
UCITS, AIFMD, IDD,
Solvency Il
amendments

11 - 2022
Applicable date for
Taxonomy:
1.Climate change
mitigation
2.Climate change
adaptation

1/1 - 2022
Applicable date for
Disclosure
Regulation (periodic
reporting)

1/1 - 2023

Application date for Taxonomy:
3. Sustainable use and
protection of water and marine
resources

4. Transition to a circular
economy

5. Pollution prevention and
control

6. Protection and restoration of
biodiversity and ecosystems

Q4 2022

Expected review of

the CRDV/CRRII

September 2021 completed

Criteria for

Ecolabel for retail
financial products
expected adopted

2021/2022
Expected applicable
date for EU Ecolabel




EU’s handlingsplan vil ansvarliggere og aktivere den finansielle
sektor, bade som mellemmand og investor

Ledelsen

Hvem bergres?
Alle aktgrer pa de finansielle markeder pavirkes

Pensions-
fonde

Forbrugere

Vardikeedeomregning

Bank og
forsikring

ESG-produktport
efolje

Baeredygtig
forretningsmodel

Tilsyn o
Baeredygtig- Forretnings- i Y i g Selskaber
hedsstrategi f| strategi offentlige
myndigheder

Kapital-
forvaltere m.v.
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Fokus pa udvalgte
arbejdspakker




Hvad er taksonomien?

> Klassifikationssystem

Traeder i kraft i 2021

FAIF er er direkte pavirket. Underliggende aktiver
er pavirket af definitionerne.

Pavirke hvordan banker, investorer etc. ansker at
yde lan, investere m.v.

Tekniske parametre for miljgmal 1 og 2 vil geelde
fra januar 2022.

Status i dag: Forordning vedtaget og regulatoriske
tekniske standarder delvist klar i udkast.




1 Taksonomi

Taksonomi

Standardisering af kriterier for maling af beeredygtighedsaspekter

Hvad er “baeredygtigt”? Links mellem klima, miljg og baeredygtig finansiering

Forordningen fastleegger betingelserne og rammerne

for gradvist at oprette et enkelt

EU-klassificeringssystem ("taxonomi") til |
bzeredygtige gkonomiske aktiviteter. Dette er farste

og veesentlige skridt i retning af investering i
baeredygtige aktiviteter | | |

Fire kumulative kriterier skal vaere opfyldt, for at en
aktivitet kan blive klassificeret som beaeredygtig:

e Levere et vaesentligt bidrag til et af seks e E—

miljgmal “Low-carbon”
|

Ikke forarsage vaesentlig skade pa nogen af de
andre miljgmal

Klima

Opfylde sociale minimumsgarantier
Gront

Veere i overensstemmelse med tekniske
screeningskriterier

Y
Socialt miljo

T
“Baeredygtighed”

Kilde:

Kahlenborn, Walter; Annica Cochu, Ivo Georgiev, Frederik Eisinger,
Dominic Hogg 2017: Defining "green" in the context of green finance.
Final report. Brussels: Office for the Publication of the European Union.

NB: Taksonomien indeholder ogsa

oplysningskrav for PIE-selskaber og
asset managers.

PwC




1 Taksonomi

Taksonomi

Hvad er ‘miljomeessigt beeredygtige skonomiske aktiviteter’?

Taksonomi-compliance test

Bidrager aktiviteten betydeligt til et miljgmaessigt mal?

En okonomisk aktivitet er baeredygtig nar...

Mitigering af klimaforandringer

Aktiviteten bestar ikke taksonomien H™H
og produktet ma ikke tilbydes som Positiv
miligmaessigt beeredygtigt Test

Nej l Ja

Adaptering af klimaforandringer

Baeredygtig brug og beskyttelse af
vand- og havressourcer

Overgang til en cirkuleer gkonomi, inkl.
affaldsforebyggelse og forage
optagelse af sekundeere ramaterialer

Miljgmaessige Mal

Nej | Negativ
J
v [ Test

Forebyggelse og kontrol af forurening

Beskyttelse af biodiversitet og sunde
gkosystemer, samt genetablering af
nedbrudte gkosystemer

HESENE

Virksomhedens aktivitet er taksonomi-
kvalificeret og produktet kan tilbydes
som miljgmaessigt baeredygtigt

PwC



Baeredygtigheds-

Disclosure - oplysningsforpligtelser

Forordning om beeredygtighedsrelaterede oplysninger

Gennemsigtighed i politikker for baredygtighedsrisici
Finansielle markedsdeltagere skal pa deres websteder offentliggere Finansielle markedsdeltagere skal inkludere falgende i periodiske

oplysninger om deres politikker for integration af baeredygtighedsrisici i deres rapporter: Det finansielle produkts samlede bzeredygtighedsrelaterede
investeringsbeslutningsproces. indvirkning og eventuelt en sammenligning til et anvendt indeks.

=0

Revision af oplysninger

Finansielle markedsdeltagere skal sikre, at alle oplysninger
der offentligggres holdes ajour. Ved en sadan andring skal
der offentliggeres en klar redeggrelse pa for den
pageeldende sndring pa webstedet.

Finansielle markedsdeltagere skal blandt andet medtage
beskrivelser af fglgende i de oplysninger, der gives forud for
indgaelse af en aftale: maden hvorpa baeredygtighedsrisici
integreres i deres investeringsbeslutninger mv.

Uddybelse
af kravene

Gennemsigtighed i oplysninger, der gives forud for
indgaelse af en aftale

Hvor et finansielt produkt blandt andre karakteristika fremmer
miljgmaessige eller sociale karakteristika, skal oplysninger, der
gives forud for indgaelse af en aftale, blandt andet indeholde
oplysninger om, hvordan de pagaeldende karakteristika opfyldes.

Markedsferingsmateriale ma ikke vaere i strid med de
oplysninger der gives i forbindelse med naervaerende
forordning.

Gennemfgrelse
Forordningen finder anvendelse fra 10. marts 2020. Kravene vedrgrende

Finansielle markedsdeltagere skal offentliggare og opretholde en raekke gennemsigtighed i forbindelse med fremme af miljgmeessige eller sociale
oplysninger for hvert produkt der fremmer miligmeessige eller sociale karakteristika og med baeredygtige investeringer i periodiske rapporter
karakteristika og beeredygtige investeringer. finder anvendelse fra 1. januar 2022.

EBA, EIOPA og ESMA skal gennem et Joint Committee udvikle udvikle de tekniske standarder for EU-proceduren inden for 12 maneder efter
ikrafttreedelsesdatoen
PwC



Baeredygtigheds-
forpligtelser

Disclosure - oplysningstforpligtelser
Kravene til organisationen udmenter sig ogsa i konkrete oplysnings-dokumenter, der skal udarbejdes uanset
produktudbud

+ Several new reporting obligations require companies to identify the
ESG risks related to the financial products they offer. Risk matrices

1 R T E el should be updated based on this information. lergs:]e <
. 9 policy * ’Financial market participants and financial advisors should --- stihg
. ) . . policy
assess on a continuous basis, not only all relevant financial risks but
also including relevant sustainability risks”
Policy on integrating sustainability
. . .. ) . . C . . . Probably a
2 risks in the decision making and Companies are required to publish information on their policies on new
" investment advice processes of the their website
document
company
Statement on whether and how the
company takes into account the Probably a
3. principal adverse impacts of its The statement shall be published on the website of the company. new
decisions/advice on sustainability document

factors

PwC 14



Baeredygtigheds-
forpligtelser

Disclosure - oplysningsforpligtelser

Document impact irrespective of whether the financial product presents ESG characteristics

The policy should include information on how the remuneration
4. Remuneration policy policies are consistent with integration of sustainability risks and
publish that information on their websites.

Update of
existing policy

« The manner in which sustainability risks are considered in investment
decisions and advice

Pre-contractual investor information TR Update of
. i » How sustainability risks are expected to affect the returns and .
5. (e.g. AIFMD article 23 “Disclosure to . ' . . existing
. Explanation of whether and how a financial product considers .
investors) policy

principal adverse impacts on sustainability factors (a specific 3 year
transition period is applied)

PwC 15



Baeredygtigheds-
forpligtelser

Disclosure - oplysningsforpligtelser

Ny kategorisering af investeringsprodukter

Artikel 9
“Markegrenne
produkter”

Finansielle produkter som har
baeredygtig investering som sit
mal

Andre investerings produkter som
ikke er lyse- eller mgrke grgnne
investeringsprodukter

Finansielle produkter, der blandt
andre karakteristika fremmer
miljgmaessige eller sociale
karakteristika

PwC 16



4 Investeringsradgivning

Andringer i forhold til MiFID II

Overvejelse af ESG faktorer

Bezeredygtighed bliver et eksplicit parameter i radgivningen af kunder

Kundernes ESG praeferencer skal kortlaegges

ESG preeferencerne anvendes i "suitability tests”, der matcher egnede produkter med kundernes praeferencer

Interne politikker, procedures, kontroller samt produktstyring, herunder malgruppe egnethed (target market), skal genbesgges

Kunden skal informeres om, hvordan det tilbudte produkt afspejler kundens investeringsmal, inklusive kundens ESG-praeferencer

AEndringerne til delegerede retsakter er endnu ikke vedtaget

PwC



AIFMD

Andringer i AIFM-direktivet

7 Oplysninger om
baeredygtighed

Pa baggrund af en teknisk radgivning fra ESMA om integration af beeredygtighedsrisici og faktorer i AIFM Direktivet, har
EU-kommissionens publiceret et forslag til en delegerede retsakter. Forslaget indeholder blandt andet de fglgende aendringer:

e

Organisatoriske krav

Ledelsen bliver ansvarlige for
integrationen af
baeredygtighedsrisici og det skal
sikres, at der er de relevante
ressourcer til at integrere
baeredygtighedsrisici.

Kilde:

Final report: ESMA's technical advice to the European Commission on integrating sustainability risks and factors in

the UCITS Directive and AIFMD

Driftsmaessige omstandigheder

Due diligence politikker, procedurer samt governance
skal opdateres. Det indebaerer eksempelvis, at
rapportering og interne kontroller, skal tage hgjde for
baeredygtigshedsrisici.

Potentielle interessekonflikter relateret til interegrationen
af baeredygtighedsrisici skal ogsa vurderes.

Risikostyring

Risikostyringspolitikker skal omfatte
procedurer, der sikrer, at FAlFers
exponering til beeredygtigshedsrisici
vurderes.




Publicering af
oplysninger




Baeredygtighed for
fast ejendom




At the outset sustainability has been linked
To the building’s labelling

b

Nordic
Swan

PwC




Tobias

This meant building on existing regulation for e.g. construction
For construction of buildings it was i.a. linked to the energy performance of buildings directive

The directive

Requires nearly zero-energy buildings
(“NZEB”).

Is set to come into force early 2021

European
Commission

Engiisn Gy

European Commission > Energy > Topics > Energy efficiency > Energy efficient buildings > Energy performance of buil

Energy

Home Topics Data and analysis Funding Studies Publications Consultations Events

Energy performance of buildings directive

PAGE CONTENTS The building sector is crucial for achieving the EU's energy and

environmental goals. At the same time, better and more energy efficient
Measuresito/improve;the buildings improve the quality of citizens' life while bringing additional

building stock X
benefits to the economy and the society.

PwC

Requirements of the TEG

The building must be 20 % better than
the NZEB requirements.

Benefit;

- Allows for tailoring across
- Builds on known metric (PED) Europe.

8.1  Construction of new buildings

Sector classification and activity

The assessment - DNSH
examples

1: Are the water appliances in the top
two water classes?

2: How high is the percentage for the
reuse of waste?

3: Is there proper protection of

Macr-Secr | F - Gongincion ecosystems?
NACE Level |2
Code Fa1,F43
Description | Construction of new buildings. This relates to activities under NACE codes
F41.1 - Development of building projects and F41.2 - Construction of residential
and non-residential buildings
Mitigation criteria |1. Thehnical screening criteria: Substantial contribution to climate change adaptation (Screening criteria for adapted activities
Principle The condicion of e Bilis algneit o inlinles energy e i caston . Does the economic activity reduce all material physical cimate risks o that activty to the extent possible and on a best Information
emissions throughout the lifecycle can make a substantial contribution to climate olfirt basist
chryye bk ot by seviiag Lo vart of e enermy and Calion ariss e tha b Has it been ensured hat fhe economic actvty and its adaplation measures do nof adversely affect the adaptation nformation
would be associated with conventionally designed buildings. ofhortsi0f offer peoje. aturs and asseta:
c_Can the reduction of physical climate risks can be measured? Information
Condition for non-eligibility: to avoid lock-in and undermining the climate
mitigation objective, the construction of new buildings designed for the purpose of 2. Do no st harm
extraction, storage, transportation or manufacture of fossil fuels is not eligible. a._Does the building meet the mitigation criteria? information
Use of alternative schemes as proxies: outside EU Member States, b._Does the building meet the water criteria? nformation
z k . Does the building meet the circular economy criteria? information
schemes such as ‘green building’ certfications or building regulations and
d__Does the building meet the pollution criteria? information
standards may be used as altemative proof of eligibilty, provided that this is E Do T B meel T oooraton clecs? topaon
verified by the Sustainable Finance Platform. The organisation responsible for the
scheme will be able to apply for offcial recognition of its scheme by presenting T e T
evidence that a specific level of can be
equivalent (or superior) to the taxonomy mitigation and DNSH threshold for the T el
relevant climatic zone and building type. The Sustainable Finance Platform will
assess the evidence and approve or reject the application
Meticand | The metric s Primary Energy Demand (PED), defining the energy performance of
threshold a building: the annual primary energy demand associated with regulated energy
use during the operational phase of the building life-cycle (i.e. ‘module B6' as
defined in EN15978), calculated ex-ante according to the national methodologies
for asset design assessment, or as defined in the set of standards ISO 52000, 22
expressed as KWh/m? per year.



Grgn compliance
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Governance Risikostyring Produkter Investering

i

Implementering og

IT-systemer og data Rapportering ansatte

Oplysningsforpligtelser




Baeredygtig
finansiering i et starre
perspektiv




EU’s handlingsplan supporteres af;

b

Udenland-
ske tilsyn
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Baredygtig finansiering: Nye forretningsmuligheder, aktorer og risici

Baeredygtig finansiering kan bruges som business enabler

Transition 2020: Wall Street braces fi,
climate change scrutiny under Biden

'09/2020 06:24 PM EST

BlackRock to advise EU on k.
environmental rules forbanks Investment banks ride record

COMMENTARY
$155bn green and Sustalnable How one of the world’s

Campaigners raise concerns over investor’s financial interest

fossil fuel companies finance surge blggeSt bmlks plans to tackle
climate change

By Paul Clarke

BY DANIEL PINTO AND ASHLEY BACON
Monday October 19,2020 8:48 ar BlackRock pushes for global ittt gl

ESG Investing / Treasury & Capital Markets / On The Move standards

Deutsche Bank expands Asla- fC;\::r::tls\'Z\S/\:aSIS:Tir:r\]/::;::rare to understand the risks companies

Pacific ESG team

Kalpana Seethepalli to lead work on measurement and monitoring of =~ "

sustainability transactions HKU and HSBC jointly launch "Partnership for Sustainability
Leadership in Business”

f Mon, November 9, 2020, 2:00 AM GMT+1 - 5 min read
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Timeline for “sustainable”/”green”/”Clean” investment Q 4 2020:

commitments EIELD e
sustainability
Investments in bill. USD Q 3 2019:
B Annual* Over the next five years Sustainable ! !
development : :
and inclusive
2016: . Q22019 Q22019 . Q@32019: | growth . Q32020: |
| I | 1 1 1
Clean energy | +100 % ' %allocated at | Focus on ' ESG financing in
impact —up from ' Renewable own | presenttogreen | infrastructure, | line with
40 bill. USD goal | energy bonds ' bondsand . Taxonomy :
l | : construction | | l
1 1 1 1 : : 500
5 a 5 | | :
1 I 1 ] I 1
1 1 1 1 ! !
1 1 1 1 ! !
: ; : ; 375 : :
1 1 1 1 ! !
| | | | ? ?
1 1 1 1 ! !
1 1 1 1 1 1
1 1 1 1 I 1
1 1 1 1 ! !
l e l l : : 200 :
150 i | i | E E
| : 5 | 25 : 75 i i
1 1 1 1
| o | — | : |
Goldman Sachs | JP Morgan Chase | ATP | Danish Pension | Goldman Sachs rev. : Deutsche Bank : Blackrock
Funds
PwC Sources; https://www.jpmorganchase.com/corporate/Corporate-Responsibility/environment.htm https://www.goldmansachs.com/what-we-do/sustainable-finance/ 28

https://www.db.com/newsroom_news/2020/deutsche-bank-creates-criteria-for-classifying-esg-financing-en-11653.htm



https://www.jpmorganchase.com/corporate/Corporate-Responsibility/environment.htm
https://www.goldmansachs.com/what-we-do/sustainable-finance/
https://www.db.com/newsroom_news/2020/deutsche-bank-creates-criteria-for-classifying-esg-financing-en-11653.htm
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Hvad tror PwC ?

Gennem EU’s handlingsplan bliver finanssektoren en vigtig akter i overgangen til
en baredygtig gkonomi. Andringerne vil have en stor indflydelse pa hele det
gkonomiske system. @get gennemsigtighed gor det lettere for investorer at tage
bevidste valg og fa en forstaelse af, hvordan deres investeringer og valg pavirker
miljoet og samfundet. Det er derfor vigtigt, at finanssektoren sikrer, at deres
handlinger har en reel baredygtighedseffekt, og at tilliden til finansielle
produkter ikke skades af pastande om “greenwashing.

it .‘ \
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Tobias Settrup Marie Louise Andersen
Director, Financial Services Manager, Operational Risk
Regulatory & Compliance

PwC PwC
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