Motiveringer
C25+ Regnskabspriserne 2021

Neerveerende praesentation skal ses |
sammenhaeng med praesentationen "Gode
eksemplerudvalgt i forbindelse med
vurderingen af arsrapporterne” og
dommerkomiteens verbale motiveringer i
forbindelse med prisoverraekkelsen.




Formalet med C25+ Regnskabspriserne

En prisuddeling med fokus pa, at danske virksomheders arsrapporter bliver bedre som kommunikationsmiddel. Der
fokuseres pa:

Arsrapporten som en central del af virksomhedens kommunikation om gkonomiske og finansielle forhold.
Overskuelig og let forstaelig kommunikation af budskaberne i arsrapporten.

Hvad ger de starste danske virksomheder godt, og kan det veere en inspiration for andre virksomheder i forbindelse af
arsrapporten.

Det overordnede formal er at fremme en
bedre regnskabsafleeggelse | Danmark




Dommerkomiteen uddeler tre priser

C25+ Regnskabspriserne 2021 hylder de bedste arsrapporter

Uddeles til den C25-
virksomhed, hvis
arsrapport udmeerker sig
seerligt inden for tre

udvalgte temaer, og som
kan veere en inspiration
for andre virksomheder.

Uddeles blandt large cap
selskaber uden for C25
og de 10 starste ikke-
noterede virksomheder,
der afleegger arsrapport
efter IFRS, og som
udmeerker sig seerligt
inden for de tre udvalgte
temaer.

Tildeles som anerkendelse til
en virksomhed, der har
udmeerket sig seerligt ved
udvikling af arsrapporten

som kommunikations-
veerktg;j.
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Dommerkomiteens vurdering af arsrapporterne tager
udgangspunkt i tre overordnede temaer

Formar virksomheden at give regnskabs-
leeser et klart billede af selskabets
aktuelle performance og af hvilke
forhold, der har pavirket den? Der laegges
vaegt pa, at arsrapporten giver et godt
indblik i afvigelseri forhold til tidligere
udmeldinger. Safremt virksomheder
anvender Alternative Performance
Measures, skal disse vaere forstaelige,
motiverede og bidrage med yderligere
indsigti virksomhedens performance,
ligesom de skal veere gennemskuelige for
regnskabslaser.

Giver arsrapporten et godt indblik i
selskabets forretningsmodel og de
muligheder og risici, der knytter sig
hertil? Dette skal beskrives pa
overskuelig vis. Endvidere skal
arsrapporten give regnskabsleseren et
troveerdigt indblik i selskabets
veerdiskabelse, ledelse, langsigtede
malsatninger samt risici fordelt pa de
enkelte segmenter. Der laegges ogsa veaegt
pa, at virksomheden har vurderet de
forskellige risicii forhold til hinanden og
harlagt veegt pa en beskrivelse af de
vaesentligste risici.

Kvaliteten af den supplerende
information virksomhederne giveri
arsrapporten. Det omfatter ud over det
normale indhold iledelsesberetningen
ogsa ESG, diversitet i ledelsen,
virksomhedsledelse, oplysninger om
skattepolitikker, betalte skatter, vederlag
til ledelsen oglignende, nar disse
oplysningerindgari arsrapporten. Er
inddragelse af omraderne i arsrapporten
naturlig, sa det afspejler den méade, der
arbejdes med dem i forretningen?
Afsnittene skal veere informative,
leesevenlige og passe ind i arsrapporten.




Tillykke til vinderen af
C25 Regnskabsprisen

SV



Group results

C25+ Regnskabspriserne 2021 e
Vinder C25-prisen — DSV Panalpina (s. 6-7) o

Solutions
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DSV Panalpina Arsrapport 2020 oot :

DKK 9,520 million Air & Sea

Godt overblik over aret bade DSV Panalpina’s samlede resultat, segment resultater og +47.3% 73%
geografiske resultater er let tilgaengelige i et godt "Highlights 2020”.
« Sammenholdelse af arets resultat med oprindelige forventninger. Indeholder derudover H& |
overbliki forhold til sidste ar. 2%
\ ;ogd%
EMEA
Global footprint 5"’“""‘“““%’8"(‘;2 EBIT before special items Adjusted free cash flow ROIC before tax
ofte! Slightly above our outlock for 2020, For 2020, adjusted free cash flow came The return on invested capital came to
EBIT before special items: DKK 4,484 millon operating profit before special items to DKK 8,746 million. The positive devel- 14.3% in 2020 against 13.4% for 2019.
AMERICAS 47 % came to DKK 9,520 million. Despite opment is mainly due to the higher EBIT The increase can mainly be attributed to
Gross profit: DKK 5,931 millon oftetal challenging market conditions and before special items. the growth in EBIT before special items.

COVID-19, we deliverad strong results.

/\ APAC

Gross profit: DKK 5,455 million 9 5 2 o 1 4! 3%
Ve

The growth in EBIT before special tems

19Y% 9,250 13.4%
0 of total
8,746
EBIT before special items: DKK 2,859 moillinn 6,654
30% .
3,678
’ﬁ, Solutions
. e second hf of the year, an
o5 « growth in EBIT before specia
iter « 150li-
jation of ware acity and the success F\ integratior fP nalpina,
(COVID-19 cost savings) and improved

2020 2020 2019 2020 2019 2020 2019
o :fé;':;?,::':' ftems: + 6 1 . o % ) :e;;f;mﬂ:' ftems: + 1 2 3 % o :f’:;“;’?ﬁ:' ftems: + 1 8 . 8 % Actual Outlock Actual Actual Actual Actual Actual

2 1 A) of total
EBIT before special items: DKK 2,177 million

23%...

Nl
B3 Air & Sea +~3 Road

The R

byt ng gross profit per shipment, especially in air freight.




C25+ Regnskabspriserne 2021
Vinder C25-prisen — DSV Panalpina (s. 10 og 14)

DSV technology trend radar

DSV Panalpina Arsrapport 2020 ~osectedexemple

En let og overskuelig forklaring af DSV Panalpina’s O 2020 "y g
forretningsmodel.

» Engod beskrivelse af og indsigti, hvordan teknologi og
digitalisering pavirker DSV Panalpina’s forretning.

3D
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To consignee

Shipment booking — Pick-up — Warehouse — Documentation & customs clearance 14 Warehousing — Picking/packing — Cross-dock terminal — Deconsolidation
Cargo consolidation — Purchase order management Transport Labelling, configuration, testing — Distribution — Documentation & customs clearance
Cross-dock terminal — Insurance Subcontracted E-commerce fulfilment — Carbon emission reports — Supply chain innovation — 4PL

ﬂ
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C25+ Regnskabspriserne 2021 otz o [ B

Operating profit (EBIT) before

Vinder C25-prisen — DSV Panalpina (s. 15-16 og 19) special ftems 9,520 10,500-11,500

Effective tax rate 24.3% 23.0%

DSV Panalpina Arsrapport 2020

2025 targets (%) actual targets
En god beskrivelse af forventninger med de forudseaetninger, der ligger til grund herunder
bl.a. oplysninger om forventede synergi-besparelser fra opkab.
« Der oplyses om langsigtede forventninger bade for DSV Panalpina som helhed og for
segmenterne.
« God forklaring af kapitalstruktur og allokering samt oversigt over pavirkningen af
indregningen af leasingaktiver i balancen.

DSV Panalpina Group

Conversion ratio 334 =400
ROIC (before tax) 14.3 =20.0

Divisional targets for
conversion ratio

Air & Sea 41.6 =47.5
Road 226 >30.0
Solutions 21.6 >30.0
NIBD and gearing ratio MIBD B IFRSlease %  Gearing ratio o
M Right-of-use assets
M Goodwill and customer relations
[:D‘KKITI) % Invested capital excl. goodwill and customer relations
Value through acquisitions - ROIC before tax incl. goodwill and customer relations
20,000 25
18,000 DSV acquires 1 DSV acquires Panalpina 1
16,000 e 20 (DKKm) UTi Worldwide Welttransport (Holding) AG %
//5// ' 80,000 : 30%
14,000 = 26.8% : 25 7%
12,000 % Z : 15 70,000 —} s .
\%g ' 60,000 S —
10,000 g : 20%
Z= 50,000 (21.5%
8,000 — ’:, 1,0 :
- (_,;5_’34" 40,000 : 5%
6,000 ~
== 30,000 10%
4,000 05
20,000
- BN B .
0 0 0 0%
2016 2017 2018 2019 2020 2015 2016 2017 2018 2019 2020




C25+ Regnskabspriserne 2021
Vinder C25-prisen — DSV Panalpina (s. 22-28 0g 30)

DSV Panalpina Arsrapport 2020

» Etsteerkt risk map med gode risikobeskrivelser, der indeholder Key risk map 0O 2020
kvantificering afrisici og udvikling i de enkelte risici. O 2019
. - stimated worst-case year|
« Gode segmentbeskrivelser, som indeholder relevante hoved- og EBIT mpoceif occurring ®
nggletal forklaret verbalt med gode grafiske oversigter. Indeholder Above DKK Lo
samtidig geografisk fordeling af ”segment gross profit”. ' @ Macrosconeny
Recassion and regional
exposure N
Geographic EMEA @ ::;Icgvl:ez::tention
segmentation 2020 UL ST
Division gross profit 4 4% E)(_O @ Eompliance .
can be broken down O ines, claims an
by the following Up to DKK 5 @ TS, ST

500 million @f@f O @ M&A

@ Acquisitions and
integration
@ Technology

Disruption and
technological adoption

@ Commercial (New)
Failure to execute on
A PAC organic growth
1

1
0 S [ A Likelihood of
0 . ; occurrence
/ Rare Unlikely Moderate Likely Almost
certain

geographical areas:

AMERICAS
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C25+ Regnskabspriserne 2021
Vinder C25-prisen — DSV Panalpina

Derfor vinder DSV Panalpina Dommerkomiteens

- Regnskabet erkort, praecist og klar i sin kommunikation — forsl ag til forbedrin ger
understreger "What you see, is what you get”. _ _

q blik o ; : 2 der/ fisk 2 + Dommerkomiteen ser gerne yderligere

» Godtoverblik over aret og orretningsomrader/geografiske omrader malszetninger end de nuvaerende to,
og sammenholdelse med oprindelige udmeldte forventninger. a6 R T rEriE

» Staerk beskrivelse af hvordan teknologi og digitalisering pavirker effektive skatteprocent.
forretningen. « Dommerkomiteen savner beskrivelse

« Outlook indeholder kortsigtede malsaetninger (2021) og langsigtede af skattepolitik og yderligere
malsaetninger (2025). Langsigtede malsaetninger er oplyst pr. oplysninger om skattebetalingeri
operationelt segment, hvilket er staerkt. arsrapporten.

* Risici angives kvantificereti et risk map med udviklingen og den + Dommerkomiteen havde gerne set
forventede pavirkning yderligere integrering af ikke-

finansielle mal og nggletal i

« Regnskabsdelen af &rsrapporten er af hgj kvalitet, og der er gode og ,
arsrapporten.

relevante kommentarer i noterne.
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C25+ Regnskabspriserne 2021
Vinder af plusprisen — DFDS (s. 12-13 og 24)

The wvisibility of financial performance in 2020 was
disrupted by the outbreak of Covid-19. This Led to the
following development in the outlook for EBITDA befare
special items during 2020:

= b February: Outlook range of DKK 3.5-3.9bn announced

D F D S A r S r a,p p O rt 2 O 2 O = 18 March: Dutlook suspended due to significant uncer-

: : : @ . D ] " tainty created by introduction of travel restrictions and
» Detaljeret beskrivelse af effekten af Covid-19 opdelt pa kvartaleri et ’Achallenging year”.

general lockdowns across Europe

« Konkret overblik over eendringer i forventninger i lgbet af aret - 7 May: Outlook updated to an EBITDA likely to be
« Overskueligt preesenterede forventninger til fremtiden opdelt pa segmenter indeholdende reduced towards DKK 2bn

\ : : = 12 August: Outlook changed to a range of
en reekke KPl'er og med beskrivelse af markedsopdelte forudsaetninger. . DKK2.2-25bn
= 23 October: Outlook raised to DKK 2.5-2 7bn as freight

expected.

volumes continued to develop more positively than

A challenging year The outbreak of Covid-19 generated an exceptionally high
u ut I 0o k E u El* level of uncertainty, especially in 02. As 03 progressed it
2020 was dominated by two events: The outbreak became increasingly clear that freight markets would pick
of Covid-19 across Europe and an extensive round of up and recover to activity levels similar to 2019 In the end,
OKK m Dutlook 2021 2020 stockbuilding in the UK ahead of Brexit. There were distinct total freight earnings in 2020 were higher than in 2019
phases through the year with negative and positive helped by the extensive stockbuilding in the UK ahead of
Revenue growth 20-25% 13971 impacts from these events on operations and results: Brexit in Q4.
For DFDS' passenger services, the consequences of
EBITDR before SFIEEI-EL items 3.“00'!5!“ i 2732 = QI: Start of year in line with expectations. Outbreak Covid-19 were far more severe and the uncertainty persists.
. of Covid-19 impacts DFDS markets from March. Initial Travel restrictions were introduced already in March 2020
Per division: adaptation launched and this immediatelu led to a significant decrease in demand
L = @2: Travel restrictions entail severe drop in demand and hence passenger revenues. Apart from a brief period
Fermy Division 2,500-2,700 2332 for passenger services. Freight demand also declines in the first half of (3, passenger volumes were reduced to
LI:IgI'ST.'IB Division 750-B50 445 considerably. Continued adaptation of operations and mainly essential travel since the outbreak in March. At the
business structure end of 2020, the EBITDA of passenger services was reduced
Mon-allocated items -50 -5 = B3: Freight demand returns to levels comparable to by around DKK 1bn compared to 2019. Passengers are carried
2019. Travel restrictions eased in first half of quarter in the Passenger, Channel, and Baltic Sea business units.
EBIT bafore special items 1,000-1,500 858 and thereafter tightened again An initial adaptation of operations to the sudden changes
- Q4: Freight demand boosted by UK stockbuilding. in market demand was launched at the end of April 2020, and
Investments -2,800 -1618 Tight travel restrictions continue to limit demand for a number of longer term adaptations te operations and the
passenger services. business structure were implemented at the end of June 2020.




C25+ Regnskabspriserne 2021
Vinder af plusprisen — DFDS (s. 30 og 31)

DFDS Arsrapport 2020

+ Gode segmentbeskrivelser med gennemgang af de forskellige markeder og
overblik over relevante hoved- og nggletal.
« Nedbrudte segmentoplysninger pa de enkelte geografiske markeder inkl.

relevante tal.

« Detaljerede oplysninger om ruter, kunder og skibe pa hvert segment.

Head of business unit

Share of Division's revenue 2020"

Routes

Ferries

Port terminals
{owned andfor oum operations)

Main customer segments

Ferry Division activity overview

North Sea

Kell Robdrup (South)
Morgan Dlausson (North)

7%

- Gothenburg-Brevik/Immingham
- [Gothenburg-Brevik/Ghent

- Gothenburg-Zeebriigge

- Esbjerg-Immingham

- Cuxhaven-Immingham

- Vlaardingen-Felixstowe

= Vlaardingen-Immingham

- DOslo Fjord-Zesbrugge-Immingham

- 21 fraight

- Brevik

- Chent

- Gothenburg (joint venture)
- Immingham

- Vlaardingen

- Forwarders & hauliers

Baltic Sea

Anders Refsgaard

15%

= Fredericia/Copenhagen-Klaipeda
- HKarlshamn-Klaipeda
- Kiel-Klaipeda
- Kapellskar-Paldiski
- Muuga-\Vuosaari
(freight agreement)

- 3freight
- 5 freight and passenger

- Forwarders & hauliers

Channel

Filip Hermann

20%

= Dover-Dunkirk

- Dover-Calais

- MNewhaven-Dieppe
= Rosslare-Dunkirk

(from January 2021}

- B freight and passenger, short sea
= 5freight and passenger

(2 chartered end 2020 for
nEw route)

- Forwarders & hauliers
= Manufacturers of heavy = Manufacturers of heavy = Car passengers

Morth Sea DKK m 2020 2019* A A%
Rewvenue 3,653 3971 -318 -B8.0%
EBITDA before special items 1,185 1284 -85 =77
EBIT before special items 623 679 -56 -8.2%
Invested capital, average 5,951 5633 3l8 5.6%
ROIC before special items, % 103 1189 -16 na
Lane metres, ‘000 15,028 12815 213 17%
Tons, "000 (5] 766 -102 -13.3%
Baltic Sea DKK m 2020 20138 A A%
Revanue 1,268 1472 -204 -139%
EBITDR before special items 434 457 -63 -12 6%
EBIT bafore spacial items 268 345 =77 -22.2%
Invested capital. average 1,625 1384 241 17.4%
ROIC before special items, % 16.4 247 83 na
Lane metres, "000 4,434 4613 -179 -39%
Passengers. ‘000 209 245 -36 -14.6%
Channel DKK m 2020 2019 A A%
Rewvanue 2,012 2,678 -666 -24.9%
EBITOR before special itams 334 497 -163 -32.8%
EBIT before special items 91 268 -177 -b6.0%:
Inwested capital. average 1,713 1830 -117 -6.4%
ROIC before special items, % 5.2 146 24 na.
Lane metres, ‘000 19,031 18,995 36 02%
Passengers, '000 989 3,520 -2531 -719%
Mediterranean DKK m 2020 2013 A A%
Revenue 2,071 2179 -108 -49%
EBITDR before special items 631 587 44 75%
EBIT before special items 245 231 14 6.0%
Inwested capital, average 9,787 9,304 483 5.2%
ROIC before special items, % 2.4 2.4 oo na.
Lane metres, "000 4,034 4365 -331 -7.6%
Passenger DKK m 2020 2013 A A%
Revenus 489 1,709 -1220 -714%
EBITDR before special items -373 245 -618 na.
EBIT before special items -524 59 -583 na.
Invested capital. average 722 730 -68 -8.5%
ROIC before special items, % =731 71 -80.2 na
Lane metres, ‘000 359 491 -132 -2b9%
Passengers, '000 300 1351 -1.051 -77.8%
Non-allocated items DKK m 2020 2018 A A%
Revenus 436 451 -25 -5.5%
EBITDR before special items 122 143 -21 -146%
EBIT before special items 112 123 -11 -0.2%
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Vinder af plusprisen — DFDS (s. 38 og 42) — T

UN Sustainable Development Goals

LB =" e

<@ @

PP , .-
: Social data ] e
» Godtoverblik over relevante ESG hoved- og nggletal. umt 2023 200 201 20le 2017
° Samspll me”em Strategl og U NSDG Number of employees end of period FTE - B213 8838 8073 7167
Representation of women
Total workforce ] 30 23 23 23 26
At sea® % 30 15 18 15 -
Dn Land® i 30 27 29 29 -
Senior management % 30 16 15 10 15
i Target  Target M 2 % 30 13 18 - -
Environmental data Unit 2030 2025 2020 2019 2018 2017 Anagers
Employees® % 30 26 26 - -
Operated ships Rmount - - (7] B3 54 45 Safety at sea
Total number of days operated Days - - 18774 20460 18537 15020 Lost-time injury frequency (LTIF) Incidents/mill. hours 350 405 452 504 6.40
CO.e emissions Mear-miss reports® Ruerage per ship 48 36 55 54 67
Direct (0= emissions (Scope 1) 1,000 tonnes - - 2D14 2253 1871 1582 Safety on land
Indiract COea emissions (Scope 2) 1,000 tonnes _ _ 5.ag 231 846 268 Lost-time injuny frequency (LTIF) Incidents/mill. hours S.00 5.0 B.73 3815 5.53
Minor accidents Incidents - 134 152 185 139
Total CO=e emissions’ 1,000 tonnes - - 2,020 2260 1879 1,550 —
atalities
CO= emissions per GT mile® gl0= 96 124 13.5 141 144 - Coll . Acdident o 0 a 1
Energy consumption Contractors Accident g 1 u}
Total fuel consumption Tonnes - - B19.867 699115 654795 490401
Fuel consumption per nautical mile g/GT{Nm - - 4.25 442 449 480
Total enargy consumption T - - 26850 29935 24878 21,069
- . ) Governance Target
Electricity and heating consumption Uniit 2023 2020 S0l 2018 s017
per land-based FTE MWih - 5.9 B.3 74 79 BB _
Representation of women on the Board % 30 33 33 33 50
Dil spills Attendance at Board meetings % - 96 94 91 a7
Spills (> 1 barrel} Amount - 0* 1 1] 0 1] CED Pay ratio Times - 27 29 36 33




C25+ Regnskabspriserne 2021 e
DKK million 2020
Ferry Logistics Non-
S S Division Division allocated Tokal
Vinder af plusprisen — DFDS (s. 71, 74 og 88) P———
Narth Sea 3592 - 0 3692
Baltic Sea 1207 0 1207
English Channel 1972 - o 1972
Mediterranean 2,052 - 0 2052
Continent - 2.280 0 2280
DFDS Arsrapport 2020 e S d
Detaljeret omsaetningsnote med en god kategorisering pa geografi og produkter. Other 0 0 15 18
Tatal 8,923 5.030 18 13,971
+ Endetaljeret note over nedskrivninger, der indeholder enkelte oplysninger o
udover oplysningskrav, herunder ogsa oplysninger om effekten af Covid-19 pa Seatfreight and shipping logistics solutions 6750 o o 6750
o - Transport solutions 24 4581 o 5,005
nedSkrlvn | ngSteSten. Passenger seafare and on board sales 958 o 0 958
« God oversigt over ROIC fordelt pa segmenter med fokus pé brugernes behov, i — o i ; —
samtidig en specifik note pa beregningen af ROIC. Noterne er opdelt efter ROIC. gency and other revenue 159 @ 17 264
Total B.g23 5,030 18 13971
Return on invested capital (ROIC) 2020 OKK million Note 2020 2019
Average invested capital, ROIC before special items, 21,22 13971 16592
DKK m % Costs
DFDS Group 22.500 35 Fer!'g and Dﬂ'l-EI' ship operation and mai (=] 23 -2.569 -3B667
Divisions & business units -T—::;E:;:[mmns ;zi s;i
Ferry Division 20.222 33 : L 24 TiE =l
North Sea 2831 103 Eﬁ:zfﬂf b::::: :::::i:llm [EBITDA) and special items. = 2::2 5,15;::
Baltic Sea 1625 164 Share of profit/loss from associates and joint ventures -5 B
Channel 1713 52 Profit on disposal of non-current assats, net 314 5 B
Amortisation. depreciation and impairment losses on intangible assets and
Mediterranean 8.787 24 tangible assets and Right-of-use assats 25 1873 -1894
PBSSEHBEI' 222 731 ﬂﬂlr_ﬂil-lg profit [EBIT) before special items 858 1751
Non-allocated 424 262 iﬁi::::mrft[eam 26 17_21 L;ﬂﬁ
Logistics Division 1613 77 u income tax on EBIT™ 50 51
Nordic zag 103 Net Operating Profit After Tax [NOPAT) 680 1,599
Net g Profit Alter Tax [NOPAT) before special items 798 1,699
Continent 711 52 Return on invested capital [ROIC)*' 3.0% 7.6%
UK & Ireland 504 33 Return on invested capital [ROIC) before special items~/ 355% B8.1%




C25+ Regnskabspriserne 2021
Vinder af plusprisen — DFDS

Derfor vinder DFDS

God beskrivelse af de to segmenter, hvor der er en fin gennemgang
af de forskellige markeder samt overblik over udviklingeni de
vaesentligste nggletal og markeder.

God og detaljeret beskrivelse af hvordan Covid-19 pavirkede
virksomheden i 2020.

God oversigt over ROIC pa subsegmenter med fokus pa
analytikernes informationsbehov.

En detaljeret note over omseaetningen, der ogsaindeholder en break-
down af omseetning pa geografi og produkter.

En fin og detaljeret note pa nedskrivninger.

Steerk regnskabsdel i arsrapporten med relevante kommentarer og
rad trdd i opbygningenaf noter via ROIC.

En flot, overskuelig og leesevenlig arsrapportaf hgj kvalitet.

Dommerkomitéens
forslag til forbedringer

En yderligere indarbejdelse af ikke-
finansielle oplysningeriarsrapporten.

Dommerkomiteen savner en
kvantificering afrisici, fx i et risk map og
en tydeligere omtale af de tiltag ledelsen
ger for at minimere risici.

Dommerkomiteen ser gerne mere brug af
grafik og visualisering til forklaring og
understgttelse af noterne.



Tillykke til vinderen af
Dommerkomiteens saerpris



C25+ Regnskabspriserne 2021

Vinder af saerprisen — Orsted

Seerprisen 2020 — Oplysninger om skattemaessige forhold og skattepolitik

Seerprisen gives i ar inden for et omrade, som dommerkomitéen vurderer som noget der er meget relevant i disse ar og et
omrade, hvor der er et veesentligt udviklingspotentiale hos de enkelte virksomheder.

Dommerkomitéen vurderer omradet som seerlig interessant, fordi der er krav om rapportering af bl.a. skattepolitik fra 2021,
jf. de nye CG-anbefalinger. Hertil kommer mulige EU-regler, der kraever country-by-country-oplysninger.

Samtidig er oplysninger om skattemaessige forhold og skattepolitikker af veesentlig interesse for mange
regnskabsbrugerne.

Der har derfor gennem et stykke tid veeret en gget interesse for virksomhedernes politikker for skattebetalinger og
skatteplanlsegning bl.a. som fglge af ggede krav til rapportering om ESG forhold.

Dommerkomiteen har derfor besluttet at anerkende en virksomhed, som pa dette omrade er "first mover” og i hgj grad
giver en raekke oplysninger om bade skattepolitik, men ogsa om bade skatteplanleegning og skattebetalinger.

.
SN
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@rsted Arsrapport
2020

+ Aben beskrivelse af” Approach to
taxes”, herunder hvilket arbejde om
skat, drsted har deltageti.

» Beskrivelse af tax risici og
controlling heraf.

«  Aben beskrivelse af usikre
skattepositioner og evt. skattesager
@rsted er involvereti.

3.1 Approach to taxes

In @rsted, we wish to provide user-friendly
Information about our tax positions. By
drawing Inspiration from the standard GRI

207: Tax, we have Increased the transparency

of our reporting In a standardised manner.

We believe that taxes are a core part of our
corporate social responsibility. At @rsted, we
are committed to conducting our business in
a way that contributes to the UN Sustainable
Development Goals (SDGs). Taxes are a key
contribution to the SDGs, in particular target

16.6 on the development of effective, account-

able, and transparent institutions.

Taxes are overseen by the Board of Directors
who is accountable for the tax policy. The
responsibility for tax risk management lies
with the CFO and is overseen by the Audit &
Risk Committee. The day-to-day tax manage-
ment is handled by a centralised global tax
team who is involved in all significant business
developments.

We have a clear responsibility to comply with
the laws in the countries where we operate.
We choose to do this by aiming to comply not
only with the letter of the law, but also with
the underlying tax policy intent.

®

Scurry County,
Texas, the US.

zon Wind Farm,

In December 2019, the GRI 207: Tax standard
was adopted with effect for reports publishg
after 1January 2021. We have drawn inspira-|
tion from the standard when presenting our
approach to and reporting of tax.

Management has been provided with a state-]
ment (ISRS 4400 - Agreed Upon Procedures) frq
our auditors on our application of GRI 207: Ta;

Tax stakeholder engagement
In line with our tax policy, we engage constry
tively in national and international dialogue
with governments, business groups, and civil
society to support the development of effec-
tive tax systems, legislation, and administrati

During 2020, our engagement consisted
mainly of the following: Participation in a
public hearing in the Danish Parliament on
CFC taxation, participation in the Tax Dialog|
Project, meetings with NGOs, submission of
responses to OECD's public consultations on|
CbC Reporting, Pillar |, and Pillar Il, participal
tion in the tax panel meetings of the Danish
Confederation of Enterprises, and participa-
tion in BIAC's workgroup on OECD's Pillar II.

The purpose of our engagement is to suppoy
the development of robust and sustainable
tax legislation and practice by contributing {
an informed discussion. By engaging with ciy
society and gathering input on, for example,
how we share information, we believe we cq
contribute to rebuilding the public’s confiden

Uncertaln tax posltions

Qur tax risk management work includes tak-
ing into account uncertain tax positions, eq.
when we have taken a position where there is
an uncertainty created by a comparison of the
wording of the law, the expressed policy intent
or lack thereof, or fluctuating or divergent ap-
plication by tax authorities or judicial systems
in countries where we operate.

Tax controversles

In an administrative decision, The Danish Tax
Agency has concluded that @rsted Wind Pow-
er AJ/S has not acted at arm's length terms and
conditions when charging fees for technical
services provided to two project companies
for the Walney Extension and Hornsea 1
offshore wind farms in the UK during the
development phase.

The decision entails an additional tax pavable
of DKK 5.1 billion for the income vears 2015
and 2016 plus interest. We dispute the deci-
sion, and we have lodged an appeal with the
Danish Mational Tax Tribunal and also filed an
application for Mutual Agreement Procedure
between the Competent Authorities of the
Danish Tax Agency and Her Majesty's Revenue
& Customs under both the EU Arbitration
Convention and the relevant Double Tax
Agreement, including the Multilateral Instru-
ment. We have further requested a deferral of
payment until the case is finally decided. Our
application for Mutual Agreement Procedure
under both instruments has been confirmed as
admissible by the Danish and UK Competent
Authorities. Our request for a deferral of pay-
ment until the case is finally decided has been
accepted by the Danish Tax Agency.
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@rsted Arsrapport 2020

« Udskudt skat fordeles pa segmenter og sammenholdes med investeringer.
« Arets skatteomkostninger fordeles tilsvarende p& segmenter

Corporate income tax paid by segment, 2020, DKKmM
® Offshore
@ Onshore

Markets & Bicenargy
@ Jrsted ASS and other activities

1,424

-Fa2

477

Markets &  Other activities! Defarred tox at
Deferred tax 2020, DKKmM Offshore Onshore Bicenergy eliminations 31 December
Deferred tax, assets 6,250 529 5 6,784
Deferred tax, labilities 238 1923 & 1a 2,187
Unrecognised tax assets 140 o 31 20 200
Deferred tax 2019, DKKmM
Deferred tax, assets &,441 189 217 6,847
Deferred tax, labilities 1611 1,422 338 3371
Unrecognised tax assets 7 25 32

Het deferred tax and accumulated investments, 2020, DKKbn

® Net deferred tax balance ® Accumulated net investments

667

330 327

172

-21

Denmark The UK The US Germany The Taiwan
Netherlonds
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@rsted Arsrapport 2020

Overblik over den effektive skatteprocent
landeopdelt.

Forklaring af en vindparks livscyklus, og
herunder ogsa skattepavirkningen i de
forskellige faser.

Effective current tax rate (IFRS), 2020, %

TAT
173
133
i A%
I o  mm []
Danrmark The UK The Us Germany The Taiwan

Metherands

A wind farm life cycle

@rsted operates in several countries (see our
global footprint in the management’s review).
The design of the individual tax regime in each
jurisdiction impacts the tax over the life cycle
of our investments and thereby the timing of
when we pay tax.

Awind farm life cycle begins with the
development phase. This includes opportu-
nity screening, if applicable, bid preparation,
obtaining land rights, grid connection, and
permits. The latter activities are further ma-
tured if an investment decision is made, and
the construction phase commences, which
includes construction of the wind farm. During
both phases, product, people, and property
taxes are borne or collected (see our total tax
contribution section).

When the wind farm is commmissioned and put
into operation, income and positive cash flow
are generated. In many cases, the effect of tax
incentives results in a deferral of taxable income
compared to profit before tax for accounting
purposes. Conversely, once the deferral ends,
the taxable income related to the wind farm will
exceed the accounting profit. For this reason, the
applicable corporate tax rate and cash tax paid
will always differ, but accumulated over the
lifetime of the wind farm, they will be identical.

Furthermaore, in many of the jurisdictions
where we operate, there are mandatory or
voluntary tax groupings. This means that we
will only pay tax on the consolidated result of

Project phases, wind farm life cycle example

all of our activities in that country. As a result,
continued significant investments in such a
country may further defer the time at which
we pay taxes in that country.

@ Profit (loss) before tax @ Toxable income & Cash flow
Development Construction Operation
=2-0 years ~2-4 years ~25-35 years

7

Y r

N
@

Development activities results in negative cash
flow in the beginning of the project Life cycle.
Dwring construction, the capital employed
accelerates materially. Positive income begins
when the project enters operation.
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Total global taxes paid in 2020

@ Profit These include taxes on company
taxes profits that are borne (such as
corporate income tax) and collected
{such as withholding tax on payments
to third parties).

- o
* Oplysning af betalte skatter fordelt pa typer af skat og lande
® People  Taxes on employment, both borne
1 H ta d collected (includ t
* Overblik over samlet skattebidrag " o sacia secuty tnpayments
2 2 2 ® Product  Indirect taxes on the production and
* Land for land rapportering af betalte skatter og gvrige forhold i de enkelte taues  consumption of goods and sevice,
including net VAT and sales tax, custom
duties, and i jurn tax. Net
lande. VAT in countries in et refund position
is excluded in the total tax contribution,
as it is considered a repayment of tax
already paid within the year.
#® Property Taxes on the ownership, sole, transfer,
taxes or occupancy of property.
Revenues from intra- Property, plant,
Rewvenues from group transactions and equipment, Bolance of intra- Corporate income
Country-by-country key Mumber of  Totalemplovee  third-party sales with other tax and inventory company debt tax paid on a Total tax contribution, 2020, DKKm
figures — IFRS, 2020 employees remuneration? DKKEm Jurisdictions, DHKKm DKKm DKKm  cash basis, DHKKm » Profit taxes
Denmark 3,854 3,509 31,108 10,398 14,103 19,679 976 ® Feople taxes
@ Product taxes
The UK 1,057 all 12,962 7,960 60,144 65,959 120 ® Property taxes
The US 314 378 2,526 2 31,702 7,540 133)
Germany 219 176 2,968 685 11,264 17161 2 10613
The Metherlands 45 35 381 348 10,860 8,379 -
Tawan 126 121 7 21 8190 1,732 50
Malaysia 274 57 - 101 3 - -
Paoland 233 a0 - 122 5 - 3
Sweden 4 2 192 - 2 - -
Other countriest 53 52 - 167 76 - -
Total 6,179 5221 50,151 10,804 136,340 120,450 1,118

Other countries include Isle of Man, Japan, Singapore, and South Korea.
? Including employee costs transferred to assets.

@

The chart shows the distribution between borne
and collected taxes in 2020.

Taxes borne — by tax type, 2020, DKKm

@ Profit taxes

@ People taxes
@ Product taxes
@ Property taxes

DKK 1,415

million

Taxes collected — by tax type, 2020, DKEmM

@ Profit taxes

@ People taxes
® Product taxes
® Property taxes

DKK 10,613
million

Taxes borne — by country, 2020, DKKm

® Denmark Taiwan
@ The UK Malaysia
® The US @ Poland
& Germany ® Sweden

& The Metherlands

66 2 C 24 0

DKK 1,415

million

Taxes collected — by country, 2020, DHKm

@ Denmark Taiwan
® The UK Malaysia
® The Us @ Poland
® Germany ® Swaden
@ The Netherlands

162 33 12 8 106

DKK 10,613
million
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Derfor vinder @rsted

* Skattenoten udviser en hgj grad af abenhed og transparens om @rsteds skattepolitikker og skattemaessig situation.

* Der udvises samtidig abenhed om koncernens igangvaerende skattesager.

* rsted oplyser om og forklarer / motiverer deres evt. tilstedeveerelsei skattely-lande.

®* God illustration, der viser sammenhaengen mellem investeringer i vind-projekter og de heraf fglgende skattebetalinger.
® Udskudt skat praesenteres fordelt pa bade geografiske omrader og segmenter.

* Koncernens samlede skattebidrag vises pr. land og skattetype.

* @rstederi front af udviklingen pa dette omrade, der forventes at fa stor bevagenhed fremover— ogsa som falge af ny CG-anbefaling og
mulige nye EU-regler.



