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9:00 - 9:05 Velkomst / Susanne Stormer, PwC
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Strange Peulicke-Andersen, Jrsted
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Setting the scene

The Taxonomy is one of many regulatory frameworks to
provide information on ESG

EU Taxonomy
Regulation

Finance
Disclosure
Regulation

Environmental
disclosures Corporate Sustainability Due
Diligence Directive
(proposal)

CSRD

Corporate Sustainability
Reporting Directive

European Sustainability
Reporting Standards

Financial market
participants

Company



Introduction to the EU Taxonomy

The Taxonomy timeline and reporting requirements

2, Large listed companies CSRD enters into force Large companies

§ Companies currently in scope CSRD enters into force with  Companies subject to CSRD  Companies subject to CSRD
= of NFRD reporting companies previously subject  2nd round* 3rd round

@ (Companies classified as EU to NFRD in scope (1stround). (Companies in reporting class (Listed SME's)

g PIE with 500+ employees) This will include limited Large C and D)

= assurance on Taxonomy

g reporting

wn

k2

g Reporting on Reporting on Comparative

S eligibility alignment figures

E Reporting on eligibility on  Report on eligibility and Reporting on eligibility

9 climate change mitigation alignment on all climate and alignment including

op and climate change change mitigation and comparative figures

£ adaptation. adaptation _ _

= Remaining *Large_: companies exceeding at least two of the

Qﬂé obiectives following at the balance sheet date: (1) balance

J . Sheet total: €20m, (2) net turnover: €40m, (3)

Expected adoption of the average number of employees during financial
four other environmental year: 250. *The timeline is based on the EU
objectives in Q1 2023. agreement of June 2022 but will depend on the

Danish implementation.



Introduction to the EU Taxonomy

The core components of the EU Taxonomy framework

Phase 1: Eligibility screening

Economic activities contributing to

six environmental objectives

Climate change
mitigation

0 Sustainable use

O and protection of
marine resources

Pollution

l “ prevention and
control

Climate change
adaptation

Transition to a
circular economy

Protection and
restoration of
biodiversity and
ecosystems

Substantially contribute to

one or more of the
environmental objectives

Comply with minimum
social safeguards related
to governance

Taxonomy eligible activity can be both what the company generate

revenue on, but also investments and costs towards activities listed in
the Taxonomy, e.g. company assets such as vehicles and buildings

Phase 2: Alignment screening

Criteria for classification of economic
activities as environmentally
sustainable

E.g. energy efficiency measures,
CO2 emission, best practice
methods and technology

E.g. complying with regulatory
requirements within climate risk
assessment, environmental
impact, waste management,
etc.

E.g. processes and due
diligence within human rights,
anti-corruption, fair competition
and taxation

Phase 3: Reporting format

Showing transition to environmental
sustainability

Alignment means that the economic activity lives up to the
criteria for being classified as environmentally sustainable

Turnover CapEx Opex

Total EUR ...EUR ...EUR ...EUR

Proportion of Taxonomy
alignment economic activities
e  Activity 1
e  Activity 2

% % %

Proportion of Taxonomy

eligible not but aligned

economic activities % % %
e  Activity 1
e  Activity 2

Proportion of Taxonomy non-

. - o .. % .. % .. %
eligible economic activities

Eligibility means that the economic activity is covered by
the Taxonomy and thus has the potential to be
environmentally sustainable



Introduction to the EU Taxonomy

Taxonomy decision tree for testing eligibility and alignment

Is your economic activity listed in Taxonomy eligible economic activities
one of the environmental

objectives?

are reporting in the mandatory table

- expressed by the three KPIs
Yes

Not Taxonomy- Does the description
eligible y l correspond to how you
perform your economic ° 1.0
o aciivity? Yes | Economic activity is Taxonomy-eligibility
Taxonomy-eligible This decision-tree will be a help to assess whether
Not Taxonomy-eligible the economic activities with regards to turnover

CapEx and Opex are eligible.

Does the economic activity live
up to the technical screening

TaXOHOmY' ahgnment r criteria* for substantial

Follow these simple steps to assess whether the contribution to one or more of Taxonomy aligned

eligible economic activities are aligned with the the objectives? economic activities are

Taxonomy technical screening criteria. - Yes reported in the
Not T mandatory table in terms
o aﬁgﬁgg m Does performance of the of the three KPIs and

l economic activity DNSH** to with documentation of
remaining environmental the alignment
- objectives? Yes assessments

Not Taxonomy- Is your company living up to the
aligned criteria for minimum social
safeguards?
o
Not Taxonomy- Economic activity is
aligned Taxonomy-aligned

*The technical screening criteria can be found in the two technical annexes
under the Climate Delegated Act - see slide 5 i
**Do no significant harm



Introduction to the EU Taxonomy

Assessing eligibility and alignment using the technical annexes to the

climate delegated act

m EUROPEAN
COMMISSION

Brussels, 4.6.2021
C(2021) 2800 final

ANNEX |

Table of contents

supplemen 1. Forestry
s :.‘h;_*l 2. Environmental protection and
change mit} restoraton ~  ____
ccomomic 3 Manufacturing i
4. Energy '

SEC 5. water supply, sewerage, waste E
management and remediation
activities !

6. Transport """~ """ C
7. Construction and real estate
8. Information and communication
9. Professional scientific and technical
activities
10. Financial and insurance activities
11. Education
12. Human health and social work
activities
EN 13. Arts, entertainment and recreation

PwC

m CoMMISSIC
COMMISSION

6.5. Transport by motorbikes, passenger cars and light
commercial vehicles

Purchase, financing, renting, leasing and operation of vehicles
designated as category M1 , N1, or L (2- and 3-wheel vehicles
and quadricycles).

The economic activities in this category could be associated
with several NACE codes, [...]

The activity complies with the following criteria:

(a) for vehicles of category M1 and N1, [...]
(i) until 31 December 2025, specific emissions of CO2 are
lower than 50gCO2/km (low- and zero-emission light-duty
vehicles);

(i) from 1 January 2026, specific emissions of CO2are zero.

(b) for vehicles of category L, the tailpipe CO2 emissions equal
to 0g CO2e/km calculated in accordance with the emission test

(2) Climate change adaptation
(3) Water and maritime

(4) Circular economy

(5) Pollution

(6) Biodiversity

EN EN

EN

Eligible activities

The company shall assess whether it has any eligible activities for the six
environmental objectives. An activity is eligible if it falls under the
description provided in the Annexes to the Climate Delegated Act of the
Taxonomy Regulation. The NACE codes system (industry classification
system used in the EU), can be used in combination with the activity

description to identify activities within the industry.

Substantial contribution criteria

The company shall assess and document
whether the activity substantially contribute
to one or more of the six objectives, by
living up the minimum threshold criteria as
defined in the “substantial contribution”
section.

Do no significant harm criteria

The company shall to assess and
document that the activity do not harm any
of the remaining environmental objectives,
by living up to all of the “do not significant
harm” criteria.

Minimum social
safeguards
compliance

The company shall to
ensure and document
that all activities are
carried out in line with
minimum social
safeguards as laid out in
the UN Guiding
Principles and OECD
guidelines, etc.


https://ec.europa.eu/competition/mergers/cases/index/nace_all.html

Introduction to the EU Taxonomy

Taxonomy eligibility and alignment is expressed through three KPIs

The share of sustainable activities is expressed as the proportion of turnover, total investments (CapEx) and operational expenditures (OpEXx) related to
assets or processes listed in the Taxonomy. It shows both the potential and achievement of classifying a company’s activities as environmentally
sustainable. The three Taxonomy KPI’s shall be reported using a mandatory reporting template as depicted below.

Each KPI will have its own tables and will accompanies by the reporting principles clarifying how these numbers have been calculated, which underlying
assumptions exists and whether any exclusions or thresholds have been applied.

Substantial contributions (%) Do no significant harm (Y/N)

Economic Absolute  Proportion Objectives 1 - 6 Objectives 1 - 6 Minimum  Taxonomy Category

activity Turnover  of turnover social aligned (enabling
safeguards  Turnover /transitional)

Taxonomy aligned activities

e Activity 1 DKK % % % % % % % Y Y Y Y Y Y Y % E
e Activity 2 DKK % % % % % % % Y Y Y Y Y Y Y % T
e Activity 3 DKK % % % % % % % Y Y Y Y Y Y Y % E
Taxonomy eligible but not aligned activities
e Activity 1 DKK % % % % % % % Y Y Y N Y N Y % E
e Activity 3 DKK % % % % % % % N Y Y Y Y N Y % E
Taxonomy non-eligible activities Activity-level disclosures for non-aligned activities are voluntary

Total DKK %

)T



Purpose

Procedures

Approach to the EU Taxonomy

High level process for determining taxonomy alignment

—O

DOC

—/

n

ELIGIBILITY ASSESSMENT

Determine whether your company’s
activities are described in the technical
annexes of the EU Taxonomy regulation

T/
TECHNICAL SCREENING
CRITERIA ASSESSMENT

Determine whether your activities
substantially contribute to at least one of the
six environmental objectives and assess the
do no significant harm (DNSH) criteria for
the remaining activities

e Screen the Taxonomy’s climate delegated e Assess interpretation and documentation

act for eligible activities

e Create a heatmap for activities and
determine the boundaries you will apply
for eligibility reporting

e Describe boundaries and method for
eligibility determination to be included in
the accounting principles

e Make sure your financial reporting aligns
to the requirements of Annex 1 to the
Delegated Act.

!

Phase 1
(Eligibility screening)

PwC

of technical screening criteria

e Assess whether your activities fulfil the
technical screening criteria for substantial
contribution and DNSH

1) Determine criteria that must be met
(e.g. CO2 thresholds, climate risk
scenario analysis)

2) Assess what data is available in the
organization already and map
existing procedures

3) Consolidate gaps and provide
recommendations for closing the

gaps

COMPLY WITH MINIMUM
SOCIAL SAFEGUARDS

Assess whether you have internal
processes in place that ensure compliance
with the minimum social safeguards

e Map current work performed within the

minimum social safeguards (e.g. work
related to the UN Guiding Principles on
Business and Human Rights)

e Map any gaps in current approach to

determine how to proceed (e.g.
insufficient principles)

e Describe your approach to the work with

the safeguards for the accounting
principles, and if you assess that you
comply with them, then information must
be externally available

N

ACCOUNTING
PRINCIPLES

Consolidate method of taxonomy
reporting into accounting principles

selected for eligibility screening
(heatmap)

and process in place that enable
you to comply with the minimum
safeguards

e Describe any assumptions made

regards to DNSH

Explain the operational boundaries

Report the principles, procedures

Nkt '

REPORTING

Based on the accounting principles,
consolidate numbers into the
reporting format required

e Report in the format that the
regulation requires (involves
1 year comparison)

e Perform compliance check to
ensure compliance with the
Taxonomy Delegated Act

in

!

Phase 2
(Alignment assessment)

!

Phase 3
(Reporting)

KON




Approach to the EU Taxonomy

Reporting

- Accounting principles

. Purpose: Determine format of internal accounting

. standards and discuss integration into current setup

: Suggested stakeholders: Finance,

: ESG/Sustainability and all data providers

. Outcome: Draft internal descriptions on eligibility and
. alignment has been determined and what underlying
. process will be carried out annually going forward

Example of activities and questions to be uncovered:

. Draw out reporting manual

*  Describe the decision tree applied on financial
allocation and the connections between the
numbers in the financial statements and the
numbers applied for taxonomy

*  Describe assumptions made for eligibility and
alignment

. Describe documentation approach and data
collection

. Discuss the processes and procedures for The

company’s Taxonomy reporting

Reporting format

. Purpose: Determine the narrative for external

: reporting and format of internal accounting standards
. Suggested stakeholders: Finance,

: ESG/Sustainability and reporting

. Outcome: Definitions applicable for the external

: accounting principles

Depending on the gap assessment, there may be
. multiple ways to frame the Taxonomy reporting:

Alignment assessment

\ 4 v v
Collect Collect )
documentation documentation Accounting
principles

Accounting Capex/opex plan
principles

Accounting No ambition to

principles increase
AI_ready full alignment
alignment Ambitions to

increase

alignment

Compliance check

. Purpose: Ensure compliance with the Taxonomy
. Regulations’ Delegated Act

. Suggested stakeholders: Finance
: Outcome: Checklist on compliance with the
. mandatory reporting of KPIs and accounting
: principles

PwC Checklist for Taxonomy
disclosures

Checklist for alignment towards eligibility disclosures

Financialyear 2021

i



Taxonomy Reporting Value

Compliance - Commitment - Impact.

Malene Thiele
Director, Global Sustainability & ESG
Nilfisk

NILFISK
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The role of the professional
cleaning industry?

NILFISK



Nilfisk has widest breadth of product solutions in the industry

Unparallel capability to provide comprehensive product and service solutions to our customer base

Floorcare Vacuum cleaners High-pressure washers Parts & Services

Commercial

Proportion of sales
2021

30%

NILFISK







Clean is Changing

1906

Fisker & Nielsen
founded in Denmark

1955

1940

First industrial vacuum
cleaner launched

1910

First vacuum
cleaner launched

First floorcare
cleaning product

2016

First prototype of
an autonomous
scrubber

1989

Nilfisk is acquired
by NKT Group

2020
COVID-
pandemic
changes
perception
of clean

2017
Nilfisk listed
on Nasdaq

2022

IPPC report:
Urgent Climate
Action needed to
halve emissions
by 2030

1. A new scope of cleaning
2. Tech-enhanced cleaning
3. Transparent and visible cleaning

4. Sustainable cleaning

NILFISK



Business Plan 2026

Focus on long-term sustainable growth

£ Lifecycle Customer centric
1=~ services innovation

Optimizing customer value creation Ensuring technology-enabled value crigation

Y Sustainability
commitment

r mll b ol AAre
Creating value for all stakeholders

STRATEGIC Develop | Grow In Lead with
RIORITIES service-as-a-business large-scale markets sustainable products

o Optimize European leadership position 0%  Fnhance Supply Chain robustness

Q2. 0O
WAYS OF . - P O O
. @ Execution culture {% Digitally enabled .g. Empowered people

* Nilfisk Operating System IT backbone - + Mobilizing the organizatior

+ Growth mindset

nt and + Digital appli

customer interface

Sustainability - Compliance - Commitment - Impact. N I L F I S K

18 |



y

What does Nilfisk get out of
Invest in our Taxonomy
reporting?

NILFISK



Taxonomy reporting value goes beyond compliance

What we expected...

1. Abridge between financial numbers and the sustainability agenda

1. Building financial materiality into the sustainability narrative

1. Narrative on our planned investments in sustainability

O cleg ,W i :/‘_/’ What we (also) got...

sl E [

‘ T 4 Continued work on definitions and boundaries

\

. & 8 ' =3 5)  Input to supply chain demands going forward:

6)  First mover advantage on suggesting solutions to dilemmas

NILFISK



Where we started (together with the Finance department) ...
Activities categorized in heatmap of

The |OgiC Of the Taxonomy (a) green: activities that are material to Nilfisk

.. There are many things to consider at each step (D) yellow: acthties th daitnrt“eé;grt;?a?g;e”a'to Nilfisk depending on

(c) red: activities that are not financially material or where the
description does not correspond to Nilfisk’s activities

Checks for negative impacts

Eligibility Alignment

Describe your Do no significant Does the The activity is

. harm =no
Reyernles SR Screening “Significantly } negative effects comparny meet } covered and

Capex/ activities o R the requirements | : i
Opex through NACE criteria? contributing”? one?]r\}%/rg;mgnotgl]er of 2 Minimum sustainable

codes objectives Social Safeguard

NACE codes are the If yes — Move on If yes — Move on If yes — Move on If yes — Move on
starting point for
defining the economic If no — The activity is If no — The activity is If no — The activity is If no — The activity is
activities of the not covered by the covered by the covered by the covered by the
taxonomy, but do not taxonomy taxonomy but not taxonomy but not taxonomy but not
fully cover the ‘sustainable” 'sustainable” "sustainable”
taxonomy.

Eligible, and

aligned

Non-eligible

Eligible, not aligned

21| Sustainability - Compliance - Commitment - Impact. N I L F I S K



Deciding on the correct categorization of Nilfisk's
commercial and industrial products

Nilfisk product
categories

Taxonomy
activities

Proportion of sale
34%

Vacuum

cleaners

High-pressure

washers

Proportion of sales:
14%

B Parts & Services

Proportion of sales
30%

3.5 - Manufacture of energy efficiency equipment for bU|Id|ngs

Eligibility criteria Alignment criteria

Manufacture of energy efficiency
equipment for buildings.

Household appliances falling into the
highest two populated classes of
energy efficiency of the EU Energy
Label classification

We have energy labels only for vacuum cleaners

For the other categories: Can we agree upon energy labels
within the industry?

Manufacture of technologies aimed
at substantial GHG emission
reductions in other sectors of the
economy, where those technologies
are not covered in Sections 3.1 to
3.5 of this Annex.

3.6 - Manufacture of other low carbon technologies

Eligibility criteria

Alignment criteria

Manufactures technologies that are
aimed at and demonstrate
substantial life-cycle GHG emission
savings compared to the best
performing alternative
technology/product/solution
available on the market (including
LCA calculation)

Can we argue that our products are
aimed at substantial GHG emission
reduction in other sectors

We are initiating LCAs agreed upon within
the industry

22

Sustainability - Compliance - Commitment - Impact.

NILFISK



Screening and alignment criteria for capex/opex

Category 6.5. Deciding on an approach for Transport related activities

leased) by Nilfisk.
Pros:

« Follows more strictly the wording of the Taxonomy
« Limit reporting to where Nilfisk has influence over investment decisions
. = direct operational emissions (scope 1 +2 GHG emissions)

Cons:

« Distribution of goods will not be captured

Nilfisk will report on all means of transportation, regardless of whether this is
operated by Nilfisk.

Pros:

« Taxonomy reporting will capture progress made through engagement with
service providers

« =supply chain emissions (scope 3 GHG emissions)

Nilfisk will only report on the means of transportation that is operated (owned or

In the Taxonomy, these activities are
described as the “purchase, financing,
renting, leasing and operation of”" the

means of transportation.

6.5

ff Until 31 December 2025, specific
emissions of CO2, are lower than

50 g CO2/km (low- and zero-
emission light-duty vehicles)

7.2

' At least 70 % of non-hazardous
construction and demolition waste

generated on the construction site
is prepared for reuse, recycling and
other material recovery,

NILFISK



Taxonomy reporting value goes beyond compliance

What we expected...

1. Abridge between financial numbers and the sustainability agenda

1. Building financial materiality into the sustainability narrative

1. Narrative on our planned investments in sustainability

O cleg ,W i :/‘_/’ What we (also) got...

sl E [

‘ T 4 Continued work on definitions and boundaries

\

. & 8 ' =3 5)  Input to supply chain demands going forward:

6)  First mover on suggesting solutions to dilemmas

NILFISK
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Let’s create a world
hat runs entirely on
green energy e

Orsted

Love your home



How did we approach reporting on taxonomy?

The new activity
based structure

We identified our taxonomy was built into
eligible activities our reporting
system

Financials were split into
the identified activities

27

Taxonomy

alignment

to be assessed

(ongoing) )
|

Orsted



Examples of our challenges

How detailed should we approach the
mapping

Not all financial data could be divided into
the activity types

-
How do we treat activities with very small P~ -
financial impacts? “ y
e
-~
The original OPEX definition did not align

with IFRS definitions

How do we present the taxonomy results in
our reporting?

®® @@ @




EU taxonomy KPls

2.1 Taxonomy-eligible KPIs — continued

Accounting policies

QOur accounting poticies for these colculations are
based on our best interpretation of the EU Taxonomy
Regulation and delegated octs and the currently
availoble guidelines from the European Commission

Taxonomy-eligible and non-eligible activities
Three primary octivities have been idantified in the
taxonomy thot are currently relevant for @i
electricity generation using solar PV technology (4.7)
and from wind power {4.3) and cogeneration of heat/
cool and power from bioenergy (4.20). Taxonomy
non-eligible activities are classified into gos sales,
coal-bosed activities, and other octivities.

ed

Taxenomy-eligible KPls
The revenue, OPEX EBITDA, and CAPEX associated
with these taxonomy octivities are determined

Taxonomy-eligible revenue

The share of @rsted’s taxonomy-eligible revenue is
colculated as the revenue derived from products or
services associated with taxonomy-eligible economic
activities as a proportion of @rsted’s total net rev
enue (see annual report 2021, p. 90)

Revenue associated with electricity generation using
solar PV technotogy (taxonomy activity 41) is derived
from selling power {including hedging) generoted at
our own solar farms that we construct and operate
as well as from balancing third-party solar forms

Ravenue associated with electricity generation from
wind power [taxonomy activity 4.3) is derived from
selling power (including hedging and trading) and
associated renewable certificates from our own
offshore and onshore wind farms, from baolancing
third-porty wind forms, and from subsidies granted
for offshare and onshore wind power generation. It is

11  @rsted ESC perfomance report 2021

also from constructing, operating, and maintaining
offshore wind farms on beholf of partners

Revenue ossociated with cogeneration of heat/cool
and power from bioenergy (taxanomy activity 4.20)
is derived from selling heot and power {including
hedging) and residual preducts generated at our
combined heat and power {CHP) plants when using
sustainable biomass as an energy source and from
subsidies granted for biomass-based genaration ot
our CHP plants

Taxonomy-eligible OPEX and CAPEX

The share of @rsted's taxonomy-eligible OPEX is
calculoted as the OPEX related to assets or pro
cesses associated with taxonomy-eligible economic
octivities as a proportion of @rsted’'s OPEX that is
included in 'Other externol expenses’ (see annual
repart 2021, p, 73)

The share of @rsted's taxonomy-eligible CAPEX is
colculated as the CAPEX reloted to assets or pro-
cesses associoted with taxonomy-eligible economic
octivities as a proportion of @rsted's CAPEX thot is
occounted for based on 1AS 16 (73: (€) (i} and [iil)l, IAS
35 (118: (e} ), and IFRS 16 (5% (h)) and thereby includ-
ed in ‘Additions’ {see annual report 2021, p. 101)

Taxonomy-eligible EBITDA
This is o voluntary disclosure thot builds on the same
principles applied to taxonomy-eligible revenua

The share of Orsted'’s taxonomy-&ligible EBITDA is
colculated as the EBITDA derived from products or
services associoted with taxonomy-eligible econormec
octivities as a proportion of @rsted's total net
EBITDA (see annual report 2021, p. 73), EBITDA =
split into the three taxonomy activities based on the
same octivities as listed for revenue

Key assumptions

In light of the current lock of guidance and industry
olignment, we have had to define a set of key as-
sumptions to proctically implement the taxonomy:
We believe these key assumptions are currently
most correct to apply for our business, but we are
aware that these assumptions may need to be
odjusted in 2022 if they differ from new officiol
guidance expected from the European Commission
or from industry standard proctices.

Linkage principle

In calculating each taxonomy-eligible proportion,
a “linkage principle’ has been applied, stipulating
that any revenue, EBITDA, OPEX, or CAPEX

that can be justifiably linked to an identified
taxonomy economic activity can be classified as
taxonomy-eligible.

Using this principle, we believe we can justifiably
link revenue and EBITDA from our balancing
activities, hedging, and troding to our taxonomy-
eligible activities when the octivity is undertaken
to directly support the eligible activities. Therefore,
when we are responsible for balancing renewable
assets that have octivities in the taxonomy, and
when we hedge power price exposures for power
sales from wind and solar PV generation, it is
assumed that any associoted revenue or EBITDA
is taxonomy-eligible.

Proxies

Where the financiol numbers are not appropri-
ately split into the correct activity in the financial
account set-up, proxies have been used to split
the numbers.

Proxies

Key assumptions

Two proxies have been used:

1} The ratio of purchased power volumes from
renewable versus non-renewable assets -
applied to revenue and EBITDA fr, ncing

2) The green share gy generation for
Bioen: her {see note 41 ‘Creen share of

y generation’, p. 19) — applied to revenue

and EBITDA from heat and power generation

and related activities at the CHP plants and to

OPEX and CAPEX for the CHP plants.

Materiality

There are other taxonomy activities in @rsted’s
portfolio, but their associated financiol numbers
are currently betow certain materiality thresholds
that we have defined, so these are not separated
out in the split of activities. For example, our
activities related to battery storage are includ-
ed in taxonomy activity 4.1, and our balancing
activities of third-party biogas plants are included
in taxonomy activity 4.3. For the same reason,
activities at our Renescience facility thot can be
found in the taxonomy are not separated out, but
instead categorised as non-eligible.

OPEX scope

As the defined scope of OPEX included in the
Article 8 Disclosures Delegated Act is open to
interpretation, and as specific industry guidance
on what to include in the colculation is not yet
available, we have chosen to use ‘Other external
expenses’, as this is our best-aligned number to
the OPEX definition in the Delegated Act.

Linkage principle

Materiality

OPEX scope

Orsted



EU taxonomy KPls

2.1 Taxonomy-eligible KPIs

Revenue OPEX EBITDA CAPEX*
Economic activities, 2021 DHEm % DHEm % DHKm % DHKm % Review
Taxonomy-eligible activities 51,326 66 4586 80 21,803 90 49,960 99 ®
= Electricity generation using solar PV (4.1) and wind power (4.3} 43,700 56 4,080 71 19,314 a0 49,165 o7 =
= Cogeneration of heat/cool and power from bioenengy (4.20) 7.626 10 506 9 2,489 10 795 2 =
Te ligibl ivities 26,347 34 1174 20 2,493 10 455 1 &
= Gas soles 16,270 21 = 1846 a = - -]
— Coal-based octivities 1790 2 = 560 2 = = =
= Other octivities? 8,287 11 - a7 o - - L
Total 77,673 100 5760 100 24,296 100 50,415 100 E

' The taxonomy-eligible ratio for CAPEX additions is also used to calculate taxonomy-eligible gross investments (39,307 DKKm) (see annual report 2021, p. 98]

# Other activities primarily consist of non-eligible power sales (incl end customer sales), gi

Taxenomy-eligible revenue

QOur share of revenue associated with tax-
onomy-eligible activities in 2021 was 56 %.
This preportion mainly included revenue from
our offshore wind, onshore wind, and solar
farrms (56 %) and from our sustainable bio-
rnass-based activities ot our Danish combined
heat and power (CHP) plants (10 %).

Our share of revenue from taxonomy-non-eli-
gible activities was primarily associated with
our long-term legacy activities related to

the sourcing and sale of natural gas (21%).
Furthermore, our coal-based heat and power
generation from the CHP plants accounts for
2% of the non-eligible revenue. As planned,
coal will be phased out completely in 2023.

Taxonomy-eligible OPEX
Our taxonomy-eligible share of OPEX in 2021

10  @rsted ESG performance report 2021

was 80 % and mainly related te the mainte-
nance of our offshore wind, onshere wind, and
solar farms.

Taxenomy-eligible EBITDA

Cur taxenomy-eligible share of EBITDA in 2021
was 90 % and primarily included earnings
frorn our offshore and enshore wind farms,
including divestment gains, and our solar
farms (80 %). Heat and power generation from
our CHP plants using sustainable biomass alse
contributes to the share (10 %) The taxonomy-
non-eligible share primarily concerned the gas
sales business (7 %) and the coal-based part of
our CHP activities (2%).

The higher share of taxonomy-eligible EBITDA
compared to the share of taxenomy-eligible
revenue is primarily due to the nature of our
gas business and the sale of power to end

nd oil-based generation at the CHPs, oil distribution, and trading.

starners, which have a significantly lewer
in our wind power generation and
reements. It is also due to
farm-down gaind

Taxonomy-eligible CAPEX
Owr taxonomy-eligible share of CA
was 99 % and mainly related to the constr
tion of our effshore wind, onshore wind, and
solar farrs.

T ny-eligible indicators devel "
Qur strateqgic targets, including our build-out
of new renewable capacity [documented

with a taxenomy-eligible CAPEX of 595

and continued phase-out of the fossil-based
legacy part of the business (coal-based energy
generation capacity in 2023 and natural gas
sales towards 2040}, will all drive an increase
in our eligible revenue in the years to come.

Towards taxonomy
alignment

The Taxonomy Regulation sets out a
three-step approach towards toxonomy
alignment of economic activities:

1) Substantially contribute to one or more
af the six emvironmental objectives, of
which we howve selected ‘climate change
mitigation’ as most relewant for @rsted.

2} Do no significant harm to the other five
environmental objectives.

3) Comply with the minimum safeguards
covering social and governance
standards.

We hove begun owr taxonomy alignment
|process by assessing and documenting
compliance with steps 1-3 for oll cur eligible
activities. To do so, we have based our work
«on the relevant company processes we
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Economic activities, 2021

DKKEm

Taxonomy-eligible activities

51,326

— Electricity generation using solar PV (4.1) and wind power (4.3)
— Cogeneration of heat/cool and power from bioenergy (4.20)

43,700
7,626

Taxenomy-non-eligible activities

26,347

— Gas sales
— Coal-based activities
— Other activities?

16,270
1,790
8,287

21

11

Total

77,673

100
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EVU taxonomy KPls

2.1 Taxonomy-eligible KPIs

it 08420322 084 2077 001
R DHKm 96,598 47.007 105% 77,673 s.otur farms as a result of more assets in opera-
Tamnomy-eligible revenis % 73 67 6%p o o

- Electricity generation from solar PV (4 1), wind power (4.3), and storage of electricity (4.10) % 65 58 7%p 56 Taxonomy-eligible EBITDA

- Cogeneration of heat and power from bioenergy (4.20) % a 9 (1'%p) 1 Our taxenomy-eligible share of EBITDA in 9M
Taxonomy-non-eligible revenue % 27 33 16 %p) 34 2022 was 92 %, an increase of 1 percentage

- Gas sales % B 20 (2%p) 2 point compared to 9M 2021. This was due to

- Coal-based activities % 3 2 1%0 . increased EBITDA from our all our taxonomy-

~ Other octivities! ) ] 1T [5%p] 11| eligible activities, but primarily from Offshore
QPEX DKKm 4625 3699 25% 5760 where we recognised gains from the 50 % farm
Taxonomy-eligible OPEX % 80 76 4 %0 80 -downs of Hornsea 2 and Borkum Riffgrund 3.

- Electricity generation from solar PV [4.1) and wind power [4.3) n [ 5%0 n Taxonomy-eligible CAPEX

- Cogeneration of heat and power from bisenergy (4.20) 9 a %01 Q L .

. aibte OPEX o a4 20 Ourtoronomy-eligibte shore of CAPEX in OM
EBITDA KK 2022 remains at 99 %, similar to 9M 2021
Taxonomy-eligible EBITDA %

- Electricity generation from solar PV (4.1) and wind power (4.3) %

- Cogeneration of heat and power from bioenergy (4.20) %

Taxonomy-non-eligible EBITDA %

- Gas sales %

- Coal-based activities %

- Other activities' %

CAPEX DKKm

Taxonemy-eligible CAPEX2 % 99

= Electricity generation from solar PV (4.1) and wind power (4.3) % 0%p bl

- Cogeneration of heat and power from bioenergy (4.20) % ] [+] 0%p (1]

Taxonomy-non-eligible CAPEX % 1 1 0%p 1

1 Other activities primarily consist of non-eligible power sales (incl. end customer sales), gas- and cil-based generation at the CHPs, oil distribution, and trading.

* The taxonomy-eligible C.

grass investments

or 2022

o1 2021

Taxonomy-eligible revenud

Our taxonomy-eligible shar| n
2022 was 73 %, an increase|

47,007

105 % 77,673

points compared to 9M 203

Thswasprimeriy aetoinf| 1 OC@My-eligible revenue

- Electricity generation from solar PV [(4.1], wind power [4.3), and storage of electricity (4.10)
» Cogeneration of heat and power from bioenergy [4.20)

Taxonomy-non-eligible revenue

- Gas sales

- Coal-based activities
= (Dther activitias

ae;e;e;!;e;e;!?%

ﬂuEﬂtﬂEﬂﬁ

o B9

11

& %p
7 %p
(1 %p)
(6 %p)
(2 %p)
1%0
(5 %p]

1
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Thank you!
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dytihed 2022

Kom pa forkant med fremtidens krav og muligheder inden for baeredygtighed. Tilmeld dig
et eller flere webinarer.

Corporate Sustainability Due Diligence Directive
- klar, parat, start

Onsdag den 7. december 2022
Kl. 9.00-10.00
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redygtighed i 2

Kom pa forkant med fremtidens krav og muligheder inden for baeredygtighed. Tilmeld dig ;_,«

Loat E AT ol

et eller flere webinarer.

» . Webinarrickke om bieredygtighed
afeift The Danish Act on i . \ -
\Q"chinnr: g : sliv ki Protection of T € \ CSRD - Hvad skal du vide
apportering om " - : SRD - Hvad sks e,
baredygtighed - . oo Whistleblowers b " o5 ' og hvordan kommer din virksomhed

Nye standarder tager form godt fra start?

o Whistleblowerloven ; !
Rapportering om Baredygtighedspraeferencer CSRD - Kom godt fra start

baeredygtighed - nye pa i investeringsradgivningen
standarder




Thank you for your time.

Partner, ESG & Sustainability Services Leader Director, Sustainability Assurance

Email: susanne.stormer@pwc.com
Mobile; +45 2334 6283
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Mobile: +45 2373 2222

www.pwc.dk

© 2022 PwC. All rights reserved. Not for further distribution without the permission of PwC. “PwC” refers to the network of member firms of PricewaterhouseCoopers International Limited (PwCIL), or, as

the context requires, individual member firms of the PwC network. Each member firm is a separate legal entity and does not act as agent of PwWCIL or any other member firm. PwCIL does not provide any
services to clients.

PwCIL is not responsible or liable for the acts or omissions of any of its member firms nor can it control the exercise of their professional judgment or bind them in any way. No member firm is responsible
or liable for the acts or omissions of any other member firm nor can it control the exercise of another member firm’s professional judgment or bind another member firm or PwCIL in any way


mailto:jens.pultz.pedersen@pwc.com
mailto:susanne.stormer@pwc.com

