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Interest Rates Challenges
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Interest Rate risk management in a TMS

Cash and liquidity
Ensuring that the business

has strong banking relationship 
and access to the cash

it needs to operate

Funding and debt
Negotiating and managing 

credit lines or issuing
debt in order to fund

the business

Risk Management
Protecting the business against 

adverse effects of FX, Commodities 
and Credit risks

Interest rate risk 
management

Protecting the business against 
adverse effects of interest

rate risks

Bank account 
management

In-house banking

Investments

Risk analytics

Relationship 
management

Payments

Hedge accounting

Accounting

Reporting

Back office
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Key trends in 2023

Interest rate vs funding & debt

• Meeting debt obligations

• Ensuring enough cash flow to 

service future interest payments

• Covenant monitoring and 

reporting 

Investments Opportunities

• Increased yield

• Improve bond yield

• Improve returns for fixed 

deposits and Money 

market funds

IBOR Transition

• Transitioning your loans to 

ARR

• Capturing lookback, lookouts

• Maintaining correct historical 

and future valuations

Hedge accounting

• Cashflow hedge & fair value 

hedge

• Portfolio hedging

• Reduce PnL volatility by 

designating your hedges 

against your exposure

Interest Rate 

Risks



Confidential 5

ION Treasury

Case study with Best of Breed IR risk solution

Client X

Pain points

Geography

5 Countries

Current TMS Landscape

Excel

Size

$ 800m in Revenue

Lack of centralized visibility on IR Exposures

Valuation of swaps and IR derivatives

Manual calculation of interest cashflows

Recording ARR loans

Manual / inefficient way to produce hedge effectiveness 

documentations

Solution

Centralized IR Positions

Integrated Market data with industry leading valuation engine

Automated Cash flow calculations

IBOR Transition Dashboard & Support for ARR trades

Best of breed hedge accounting tools
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From Operational Treasury.. To Strategic Treasury 

Ask the right questions. Be strategic! Be proactive!

Exposure

What IR exposures lies within my portfolio? Is it fixed or floating? 

What index are my interest rates exposures in?

How has the recent IR fluctuations affected my ability to invest / 
borrow? Has that impacted my cashflow?

Valuations

Do I have all the market data required for calculating the NPV of the trades?

Have I correctly valued all my derivatives? 

Can I apply CVA/DVA calculations to my portfolio of trades when performing 
valuations? 
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From Operational Treasury.. To Strategic Treasury 

Ask the right questions. Be strategic! Be proactive!

Cash flow forecast & Sensitivity  
Analysis

What are my future debt / interest obligations? 
Do I have enough cash flows to meet those 
obligations? 

What would be the impact on my cash flow if the 
interest rates were to increase / decrease?

Can I perform parallel shift on my portfolio?

IBOR Transition

Which trades in my portfolio are still subject to 
IBOR and need to be transitioned to ARR?

What are my IBOR linked cash flows?

How can my TMS correctly calculate the daily 
interest based on the lookback period and 
averaging method that I have agreed with the 
bank? 

Hedge accounting

Can I ensure the TMS can cater for different 
interpretation of the hedge accounting 
standard?

Can I perform hedge accounting so that I limit 
the PnL volatility of my portfolio?

How can my TMS automatically generate hedge 
documentations that are recognized by the 
auditors?
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Uniquely positioned to transform our industries

IBOR Transition Task Force

Hedge accounting as-a-service

Hedge accounting 
Domain area SME groups

ITAS

RC

HATT
Users

Networked  
Community

Data products
and services 

Innovation

Access
services

Connected
Products

Customers

Data

Client ConnectION

Day in a Life of(a Treasurer) DILO

Value-added Services



Q&A
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Get in touch with the ION team!

iongroup.com

twitter.com/IONTreasury

linkedin.com/showcase/iontreasury

Follow us on social media

Jacqui Drew 
ION Treasury Head Sales & AM

jacqui.drew@iongroup.com

Bryan Yick
Head of EMEA Solutions Consulting

bryan.yick@iongroup.com

Dipam Thobhani
Head of EMEA Sales

dipam.thobhani@iongroup.com

Henrik Joergensen
Sales Director – Nordics

henrik.joergensen@iongroup.com

https://www.linkedin.com/showcase/iontreasury
https://iongroup.com/
https://twitter.com/iontreasury



